01218 GROPPE, LONG & LITTELL
OIL AND GAS ANALYSTS AND FORECASTERS

LONGS&
HENRY GROPPE E.W. LONG, JR. GEORGE S. LITTELL

L I T T E L L 1111 BAGBY, SUITE 2330 PHONE (713) 658-1193 WEBSITE www.groppelong.com
HOUSTON, TEXAS 77002 FAX (713) 658-1196 EMAIL gll@groppelong.com

THE FUTURE OF OIL
Presentation to the
SOCIETY OF PETROLEUM EVALUATION ENGINEERS
Quebec City, Canada

June 13, 2005



GROPPE

FIGURE 1
LONGS&
LITTELL
Per Barrel
$40 = |
World
] War |
$35 —
$30 —
— Standard Oil
$25 Trust Dissolved
$20 —
Oil discovered
) in Iran
$15 — | standard Oil .
o sanp | | Exi
$10 — l Oil discovered Depletion
in Oklahoma Allowance
i Enacted
$5 —
- V vy w
$0 —

AVERAGE WELLHEAD PRICE OF CRUDE OIL IN THE UNITED STATES

World
War Il

Prorationing
in Texas

/

U.S. Oil ——
Import Program

Oil discovered
in Arabia &
Natural Gas Act

Revolution
in Iran

Creation
of Israel

U.S. Petroleum

by

Deregulation Per Barrel
| - w40
Revolution
in Iran B
— $35
Invasion
of Kuwait =
— $30
~_ OPEC
Formed =
— $25
Middle East — $20
War L
— $15
Middle East i
Wlar — $10
' [ — $5
Irag-lran War
— $0

1859 1869 1879 1889 1899 1909 1919 1929 1939 1949 1959 1969 1979 1989 1999




GROPPE

FIGURE 2
LoNG& NON-OPEC CRUDE OIL PRODUCTION
LITTELL Million Barrels Per Day
<—_Actual _Forecast —>
P US. i
iLower 485

U.S. Lower 48

Latin America

Mexico
China

Asia
Middle East

0 -
1945 1955 1965 19/5 1985 1995 2005 2015




GROPPE

|_ ONG& FIGURE 3
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FIGURE 5
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